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second in council) were of opinion, that the Masulipatam
council should be left to exercise their own judgment in
the matter, and accordingly signified their approval, pro-
vided sufficient security were found for the regular pay-
ment of the  Company's demands.     The  Masulipatam
council,  therefore,   accepted   the   proposal   of  Sawmy
Pillah, who, as the renter, placed Mr. Hodges in pos-
session of the villages, which he continued to hold until
J784, when Lord Macartney, the governor of Madras,
recorded a Minute, in which, after declaring " every kind
of money transactions with  the zemindars have  been
strongly prohibited by the Company; such dealings are
injurious at all times, but when they are carried on by
the very persorfs who are themselves intrusted with the
collection of J;he public revenue, the pernicious tendency
ofthem is considerably increased by the influence which
those 'persons derive from official authority;" his lord-
ship referred to the recognition by the government in
1779, of "any part of the transactions," as  "extraor-
dinary," as it appeared to him to be " unwarranted in its
principle, and pernicious in its tendency,'7     Considering,
hdwever, what had been done in 1779, Lord Macartney
proposed, and the government resolved, to  address  a
letter to the Masulipatam council, in which, after describ-
ing the nature of the-transactions, and of the recognition
of them in 1779, they said that the creditors to whom dis-
tricts were mortgaged under the sanction of government,
could have " no claim to the assistance of the Company
but upon* the following conditions, viz. First, that they
cheerfully acquiesce in the surrender of the districts
which they have so long and, under the circumstances
above mentioned, so irregularly held under their manage-
ment ; secondly, that they deliver in a state of the rise
and progress of their demands; and, from the time they
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